Professor from Germany: Going Green Is Getting More Expensive

The International Conference 'Reliability and Statistics in Transportation and Communication' has just ended at the Transport and Telecommunication Institute (Riga). It was a unique opportunity for researchers and professionals from different countries to discuss the fundamental problems and achievements in the field of transport systems, logistics as well as in the development of the so-called 'Smart Cities'.  

One of the forum guests was a German Gunnar Prause, expert in the field of logistics, Professor of International Business, acknowledged in Europe who currently works in the School of Economics and Business Administration of Tallinn University of Technology.

Your scientific activity is pretty much focused on green solutions in the sphere of logistics. Isn't there too much idealism in theoretical studies?
The question about the extent to which a country can go green is on the agenda in the whole European Union, both in the West and in the East. The problem lies in the fact that going green is getting more expensive. The question 'Where to take money for the introduction of green concept?' becomes rather urgent. One of the methods to facilitate going green in practice is to activate train traffic. In the Baltic States it will be Rail Baltica. It is important to understand who and how much will pay for it. In Latvia, the high costs of infrastructure have already become noticeable. For you, the East-West dimension is more important since large volumes of cargo flow in the direction to and from Russia. Reduction in the sulphur content in marine fuel is another transport-related question resolution of which will make shipping in the Baltic Sea cleaner, but simultaneously more expensive because of the price on such fuel. 
Does it mean that passenger ship customers will further have to face the increase in prices rather than their decrease? 
That's true; and the question is about what it means in the sphere of logistics. Changes in the cost structure in logistics will lead to changes in transportation modes. 
To what extent does implementation of the EU directives play a practically significant role in this regard?  

The respective directive has already been approved by the European Parliament and it is valid now. However, no one knows its implementation will result next year. Fuel with lower sulphur content is by 20% more expensive than usual fuel: it means rise in shipping costs. The projects Via and Rail Baltica will be influenced by it. Nowadays, if a ship sails from Finland to Austria, it goes, for example, from Kotka (Finland) to Rostock (Germany); then, cargo is transferred to a train or motor transport and is delivered to Vienna. In future, it will be cheaper to deliver this cargo to Tallinn, load it onto the train and deliver to Vienna ‘directly’. Together with the University of Turku, we have started a European research project Horizon-2020 with the aim to study the state of transport corridors in the Baltic Sea region.  

Can the relationships of Europe with Russia make adjustments to the plans? 
It has a substantial impact on the eastern boundary of the Baltic Sea, the Baltic States and Finland. The continuation of the conflict with Ukraine, sanctions and similar issues will lead to the decrease in the volume of freight traffic. This will also affect the successful container transport business – from Hamburg and Rotterdam through the Baltic States and Finland – half of them do not go directly to Russia, - if the conflict is not resolved, difficulties will appear. The second place that is able to change the logistic solutions is the Northern Sea Route; if in future Russia opens the route along Siberia, ships will not have to go from Shanghai to Europe via the Suez Canal, and then to the East via the Baltic States; in future, transportation of containers from Shanghai to Murmansk via the Bering Strait will become possible. And then we can remain without work in the Baltic Region. 

Does the state of ice influence the northern projects?

Yes, it does, but global warming also carries its weight; the Northern Sea Route can be used three months a year or even longer, and this gives new possibilities. I know that ice-breaker type container ships are already being built.  

In any case, in our country green thinking must be developed not only at school, but also at the universities so that the future generations of politicians can get used to this idea. 

As to greenery in Western Europe, the green policy is more effective there since governments treat public mood very carefully. 

